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Interviewer: 
Today we’re talking to Jeff Hanna, portfolio manager of Aquila Narragansett Tax-Free Income Fund.  During the remainder of 2017 and 
going into 2018, are you anticipating that we’ll see additional rate increases from the Fed?

Jeff Hanna: 
We possibly may, but you know the Fed just came out with the announcement about shrinking the balance sheet. And while that, right now, 
seems to be a bit of a focus, there is – the Fed has reiterated that open market operations is a preferred method of implementing monetary 
policy. So we may see an additional rate hike at the end of this year and certainly, perhaps, in the first quarter of next year. But a lot of that’s 
going to be data dependent.

Interviewer: 
How might the unwinding of the Fed’s balance sheet play out through the remainder of this year and into 2018?

Jeff Hanna:
Well similar to the tapering program we saw in 2014, you know we are going to see fewer bond purchases by the Fed, so as bonds mature off 
their balance sheet they’re going to be reinvesting less. That was somewhat put out there in June; it was fine-tuned yesterday through the 
announcement by Fed Chairwoman Janet Yellen.  And I think what’s going to happen here, you know they’re kind of dipping their toe in the 
water, so they’re – the amount is fairly small, but it’s been – it’s predictable and it’s transparent to the market. The market really didn’t get 
disrupted too much by that. But I think what’s going to happen as they continue, as the Fed continues to unwind their balance sheet, those 
amounts that they will no longer purchase each month will continue to increase, but they will do so in a fairly steady fashion and it’ll be data 
dependent.

Interviewer: 
Since the 2016 election, there’s been a lot of talk of increased infrastructure spending by the federal government. How might those plans be 
impacted, if they would at all, by the 2017 hurricane season?

Jeff Hanna:
Well they may be more apt to find bipartisan support for a number of spending programs on a national basis. To move ahead with such a 
plan, obviously there’d have to be a coordination with the states, in addition to Congress and basically overall, the federal government. So 
again, I’m hopeful that probably could happen, but it may be happening with a bit more of a lag than most people would like.  

Interviewer: 
The fund invests only in investment grade bonds.  Beyond the rating, what factors do you focus on when evaluating the credit quality of 
potential or existing fund holdings?

Jeff Hanna:
We monitor the existing fund holdings, the credit quality, overall credit quality, constantly. And we’re also always looking at new issues 
that come out or existing issues that we might buy in a secondary market.  So from the standpoint of a general obligation bond, which is 
backed by the full faith and credit of the taxing authority, so state for example, or city or town, we’re looking at tax payers’ ability to pay and 
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the capacity within that community.  With respect to something that is a little more revenue-oriented, there’s certainly the ability of the 
project to pay and maintain its facilities, to be able to cover its debt payments. And also, in some cases, for longer-term issues, we may look 
at a sinking fund, which is basically additional funds that are added into the – into an escrow account to make sure of timely payment of 
interest and principal payments when they come due.

Interviewer: 
What are you anticipating in the way of new issuance in the fourth-quarter of this year?

Jeff Hanna:
Well from the standpoint of the State of Rhode Island, within the state of Rhode Island, it’s been fairly light. And there actually is a new 
issue that’s just been announced – it’s a Rhode Island Health Educational Building Corporation for the University of Rhode Island. It’s 
a partial refunding of an existing issue that’s been out there for a number of years. But it also provides new money for about a 500-room 
dorm that’s being built down at the university. So from the overall standpoint of – from a national standpoint, that number has been 
reduced through 2017 and I would suspect for the last quarter of the year maybe fairly light as well.

Interviewer: 
Thank you very much.  For those of you listening, before investing in the Fund carefully read about and consider the investment objectives, 
risks, charges, expenses and other information found in the Fund prospectus which is available on this site, from your financial advisor 
and when you call (800) 437-1020. 

Thank you for listening to this podcast.
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