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Moderator: 
Today we’re talking to Todd Curtis, portfolio manager of Aquila Tax-Free Trust of Arizona. Todd, through September 30 of this year, 
municipal bond mutual fund inflows totaled $3 billion for the month and $50 billion year-to-date. It’s been reported that foreign buyers and 
banks are among crossover buyers entering the market, although they don’t have the tax advantage. Do you expect that crossover buyers will 
remain a factor in the municipal market in the near term?

Todd Curtis: 
Well, I mean when you’re talking about crossover buyers, they’re not really new Marie, because you’ve always had banks and insurance 
companies that have chosen over the years to buy their taxables or tax exempts dependent upon their need.

What you’re referencing and what is really new is the foreign buyer. I mean we now have European corporations or even, I’m told, 
individuals from Japan that are looking at our tax exempt debt, which is obviously very unusual.

And I think you need to look at what really is attracting them and making them come into the market as to whether or not they’re going 
to stay in it. And I mean it’s recognized that our municipal debt is very credit worthy, so there’s little chance there of default risk and that 
sort of thing, which is attractive. Second, you get a sector in the marketplace that has pretty good or very low volatility, which is also a good 
diversification tool across portfolios. And then finally and most important is our yields. 

When you have negative yields, such as Japan, any yield we’re getting on the positive side in the U.S. looks pretty attractive. So as long as I 
think our yields stay at 100 percent of treasuries or even better or even better than 100 percent of treasuries, yes, that non-traditional buyer 
is going to stay in the municipal bond market.

Moderator: 
Okay. Has new issuance in Arizona compared well with national issuance?

Todd Curtis: 
I smile and laugh a little bit when you ask about issuance this year, because there’s a lot of different ways you can look at Arizona issuance. 
First, I mean, you have national issuance on a record-setting pace where we could beat the 2010 year, I think it was, of $430 billion, so 
national issuance is very strong.  Not to say we’re not strong in Arizona. Through end of September we issued about $4.6 billion, but that 
is about 15 percent less than what we were doing at this time last year. But, we’re just finishing up the month of October where we’ve just 
issued about $1.3 billion, so we’re now up to $5.9 billion on a year-to-date basis and that puts us right in the range and right close to the $6.7 
billion we’ve done in each of the last two years. So we’ve got consistency going for us there. 

But if you want to look at it in terms of record-setting years, we’re not even close to the $9.7 billion we did back in 2007. So we’ve absorbed a 
good deal of issuance, we’ve had plenty of issuances, but it’s kind of a mixed bag versus the national record-setting year.

Before I leave that one too, let me say that on the issuance side, I would say probably 50 percent of our issuance this year has been in the 
defeasance or refunding category. So, even though we’ve consistently had good issuance over the last two to three years, it’s probable that 
the total pool of outstanding debt of Arizona municipalities has probably declined a little bit.
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Moderator: 
And are there new financing proposals on the Arizona ballot that you anticipate voters will approve?

Todd Curtis: 
Ah, the election. Yes, although it’s a pretty standard year for us, pretty traditional year. We’ve got about 20 school districts asking for 
voter approval this year on the ballot. Twelve of them, I think, are just overrides or small requests for less than $10 million dollars just to 
maintain operations and everyday maintenance within the school district. 

We do have eight school districts asking for approval by the voters to do bond issuance anywhere from $20 million up to, I believe Peoria 
School District’s asking for about $190 million to construct new schools and remodel a bunch of schools. Tempe Elementary School 
District is likewise asking for about $160 million.

So we have eight sizable deals to be approved by the voters. In total, the 20 school districts, I think, are asking for about $925 million of 
voter-approved bonding, which isn’t outrageous. It’s probably a pretty standard-type request on this year’s ballots.

Moderator: 
And are you continuing to see improvement in the Arizona economy?

Todd Curtis: 
Yes, in answer to your question, although I cannot categorize it as robust. The economy is still continuing to grow. We’ve continued and we 
turn to the days of some population growth here in Arizona. 

A negative for us a little bit is our unemployment rate, which has dropped in September to 5.5 percent from 5.8 percent in August, so we 
had a good improvement there, but it is still obviously above the national average. So we have not been creating jobs to the extent that the 
nation has as a whole.

One intriguing figure for me on the Arizona economy is what I saw just recently, and that figure is, I’ve got to think about it for a second, 
$9.7 billion. And what that figure represents is the revenue figure projected for the 2018 State budget. Not this year’s budget, but the one 
that starts next July. And the telling fact of that figure is that that will be the first year or the biggest year since 2007 to surpass that budget 
year of $9.6 billion. So I think that shows how it’s been a struggle for Arizona to come back from the 2008/2009 Great Recession but we’re 
finally getting there.

Moderator: 
Thank you very much, Todd. For those of you listening, before investing in the Fund, carefully read about and consider the investment 
objectives, risks, charges, expenses, and other information found in the Fund prospectus, which is available on this site, from your 
financial advisor, and when you call 800-437-1020. Thank you for listening to this podcast. 
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